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MR. MCDANIEL: This is Keith McDaniel and this is June 18, 2013 and I am at the home of Randy McNally here in Oak Ridge, Tennessee. Senator Randy McNally; State Senator Randy McNally -- thank you for allowing us tocome and talk with you.
SEN. MCNALLY: Glad to do it, Keith.

MR. MCDANIEL: Let's go from the very beginning. Why don't you tell me where you were born and raised.

SEN. MCNALLY: I was born in a hospital in Boston, Massachusetts; actually, we lived in Dedham, which is right outside Boston. I came here with my parents when I was four and have lived pretty much here ever since. I went away to college and later to the University of Tennessee Medical Units for a pharmacy degree.

MR. MCDANIEL: What did your dad do when you were in Boston?
SEN. MCNALLY: Mom worked for the Registry of Deeds, the Appeals Board, and also she was going to Boston College. Dad went to Boston College, graduated from there, went to MIT, graduated from there, then taught -- he got his Ph.D. at MIT -- and taught at MIT. He was an instructor in physics. Then Chris Keim, an Oak Ridger, came up and hired him away to come down to Tennessee.

MR. MCDANIEL: Oh, is that right? Now, did you have any brothers and sisters?
SEN. MCNALLY: I've got six. Three brothers and three sisters.

MR. MCDANIEL: Oh, wow. So what year did you all move to Tennessee?
SEN. MCNALLY: We moved here in 1948.

MR. MCDANIEL: Oh, ok... So it was not long after the war?
SEN. MCNALLY: Right.

MR. MCDANIEL: So you were a war baby, weren't you? I mean right in the middle of the war.  (laughter)

SEN. MCNALLY: Born in 1944.

MR. MCDANIEL: So, Chris Keim, who was, I guess he was running the Lab at that time? Or he was...?
SEN. MCNALLY: He was employed at the Lab. I'm not sure -- at one time he was director of the Lab, but I think that was a little bit later.

MR. MCDANIEL: A bit later? But he came to Boston and hired your dad to come to Oak Ridge. Now, when you came to Oak Ridge, how many kids were there?
SEN. MCNALLY: There were three... and a half. Mom was pregnant when we moved. My brother, Butch, was born shortly after.

MR. MCDANIEL: Shortly after that. So, '48, you came to Oak Ridge and you were four, so you grew up in Oak Ridge in the ‘50s, basically... in the ‘50s and ‘60s... You can remember things starting in the early ‘50s, something like that.

SEN. MCNALLY: Yeah...

MR. MCDANIEL: What was that like?
SEN. MCNALLY: It was a great city to grow up in. We stayed first at the Alexander Hotel. Our house was being built on Taylor Road and we moved there and stayed there until sometime in the early ‘50s, and moved to Norman Lane off New York Avenue. I actually went to kindergarten at Elm Grove School which was right down the street.

MR. MCDANIEL: That's where the school administration building is now, isn't that correct?

SEN. MCNALLY: No, it's over at Pine Valley.

MR. MCDANIEL: Oh, yeah, that's right...
SEN. MCNALLY: I think they tore down Elm Grove and made it a park.

MR. MCDANIEL: They did...
SEN. MCNALLY: It was a great city to grow up in and there were a lot of people my age and they were from all different areas. On the street where we lived, the Sullens were from Alabama, the Van Fleets were, I believe, from Pennsylvania, and the Andersons I think were fairly local, the Hollowells across the street were from New Jersey and the Savages from Texas. There were just people from all over the country.

MR. MCDANIEL: Lot of kids at that time, weren't there?
SEN. MCNALLY: There were.

MR. MCDANIEL: Lot of kids... I remember growing up on my street in Kingston in the ‘60s, at one point, and ours was just a regular old straight street, it had a hundred kids under the age of 18 that lived on that street. So there were, I'm sure there were lots of things to do. Lots of kids to play with.

SEN. MCNALLY: There were. We, I know during the summer, we'd all get together and played games like Capture the Flag and things like that. It was a great place to grow up in.

MR. MCDANIEL: Now, did you stay right in that New York Avenue area, or did you all venture out and go around the city?

SEN. MCNALLY: We did. I can remember there was one time when we went over to Clinton and, this was while the gates were still up. Then later on, of course, when they came down it was a lot easier and we would travel up to Big Ridge and travel up to Norris Dam State Park and the Smokies.

MR. MCDANIEL: Right. Now did your dad... were your mom and dad outdoors people, I mean, or did they ...?

SEN. MCNALLY: Not so much. Mom, when she was in school was a lifeguard so swimming was real important to her and she enrolled all of us in the Red Cross swimming classes all the way up through lifesaving. And then I swam for ACAC under Mac Preston ...

MR. MCDANIEL: What's ACAC?

SEN. MCNALLY: Atomic City Aquatic Club, I'm sorry...

MR. MCDANIEL: Ok... That's ok...
SEN. MCNALLY: Mac Preston and Bill Lewis were the coaches.

MR. MCDANIEL: Right, right... And that was in the ‘50s?
SEN. MCNALLY: Yes, in the ‘50s...

MR. MCDANIEL: Where did you swim? At the big pool?
SEN. MCNALLY: At the big pool. It was just a summer program and they had a long course which was 100 meters. They kind of cut it off right at the end and we used to do our warm-ups on the long course. Then the short course was 25 meter and they had a one meter and a three meter diving board.

MR. MCDANIEL: So here you are, you and your family are in Oak Ridge, it's the 1950s. There's four of you with a couple more coming along, I imagine, during that decade. And you were just having a big time in Oak Ridge. Now, where did you go to school?
SEN. MCNALLY: I went to kindergarten at Elm Grove then went to St. Mary's, in fact was in the first class that went all the way through St. Mary's. Graduated in 1958.

MR. MCDANIEL: Did all the kids go to St. Mary's?
SEN. MCNALLY: They did.

MR. MCDANIEL: Ok... That was Oak Ridge's only private school.
SEN. MCNALLY: It was.

MR. MCDANIEL: So you graduated high school, 1958...
SEN. MCNALLY: I graduated from St. Mary's. It was first grade through the eighth grade.

MR. MCDANIEL: Oh, I see. That's right.
SEN. MCNALLY: Then went to Jefferson Junior High School and then went to Oak Ridge High School.

MR. MCDANIEL: And what year did you graduate Oak Ridge High?

SEN. MCNALLY: 1962.

MR. MCDANIEL: 1962. So you were there from the late 50s, early 60s? What was Oak Ridge High School like then?
SEN. MCNALLY: It was great. I enjoyed both Jefferson and the high school. The high school was fairly new compared to other schools in the area and had one of the better football, basketball, track teams, baseball. It was an outstanding school, both academically and athletically.

MR. MCDANIEL: Right, right... Now did you participate in any of the sports... school sports?

SEN. MCNALLY: I swam for a little while, but it was through the Atomic City Aquatic Club.

MR. MCDANIEL: Right, right... So you graduated from Oak Ridge High School, 1962. Now, what did you...? Did you know where you wanted to go to college? What you wanted to study?

SEN. MCNALLY: I did. I think I made up my mind about half way through my senior year. I was undecided initially between University of Louisville, and back then it was Memphis State University. But I chose Memphis because at that time I was in pre-med and the medical school was located in Memphis. And also, a big factor for us, the tuition was a lot cheaper.

MR. MCDANIEL: Yeah, in-state tuition, absolutely, especially with seven kids coming along, or half way through. So, I bet that was a big factor. So, what did you study? You said you went to medical school.
SEN. MCNALLY: Well, it was called the University of Tennessee Medical Units, but it was pharmacy, dentistry, nursing and medicine. I was in pre-med in college and went into pharmacy; I probably had the grades to get in the very bottom of the med school class, but chose a little easier path.

MR. MCDANIEL: I would imagine that would have been tough. So, you became a pharmacist, is that correct?
SEN. MCNALLY: Right.

MR. MCDANIEL: In Memphis...So when did you finish school and what do you do as a pharmacist? Do you do like an internship and those kinds of things?

SEN. MCNALLY: We had an internship and I completed my internship in Memphis. Back then, pharmacy school was a three year program. I think most of the programs now are four years or equivalent of four years and the internship, I believe, was so many hours which translated into three months. You had to have so many hours to take the State Board, and then after the State Board you had to have so many hours, so I think now it's a lot longer internship. I did my internship in Memphis, worked for a little while -- less than a year, I think -- in Memphis and then transferred back to Oak Ridge, and eventually worked at Methodist Medical Center in the Pharmacy Department there. One of the staff pharmacists. I believe I started the year I was elected in 1978.

MR. MCDANIEL: So you came... had you always intended to come back to Oak Ridge or it just kind of happened that way?
SEN. MCNALLY: It was... it sort of happened that way, but I think I was pretty tired of Memphis, especially the traffic. Also, about that time, Memphis was undergoing a number of changes. The crime rate was increasing; it was a little bit more dangerous. My youngest daughter was born at St. Joe's in Memphis, so we -- I'd gotten married in pharmacy school -- so we decided to come back to a much safer, more hometown environment.

MR. MCDANIEL: So did you meet your wife at college or at pharmacy school?

SEN. MCNALLY: I met her while I was in pharmacy school. She was actually a teacher and her roommate was dating one of my fraternity brothers in pharmacy school so that's how we got together.

MR. MCDANIEL: Right, right... So, what year did you move back to Oak Ridge?
SEN. MCNALLY: Let's see, it would have been in about 1971. I think I came back for maybe about three, four months and then Jan came with me, you know, I was looking for a house, kind of transitioning then.

MR. MCDANIEL: So when you first came back and Jan came... Was that when you first went to work for Methodist?
SEN. MCNALLY: A few years after that. It was 1978. I was elected to the legislature in 1978, and the hours at the hospital were more flexible than the hours -- I was in community pharmacy.

MR. MCDANIEL: Oh, is that right? Ok, I see. So you decided you were going to run for political office. How did that come about? What in the world made you decide to do that? I guess is the question. (laughter)

SEN. MCNALLY: (laughter) My mother asked me that! I'd been involved in some of the, like, campus politics a little bit. And it was really before the time that they kind of got out of hand. And I'd always had an interest in history and politics. I had maybe worked in one campaign, I think, for Drew Canally who ran for District Attorney. I think I helped him out a little bit. And then called Winfield Dunn, who was running for -- in the process of running for Governor and he was a Memphian. I didn't know him at the time and talked to him on the phone and told him that I was in the process of moving back to East Tennessee and he gave me some names of some folks to contact back here. Dr. Kyle was one of them. And so as soon as I got back in town I got involved in his campaign and I was involved in a number of campaigns between '71 and when I ran. There was...

MR. MCDANIEL: Kind of learned the tricks of the trade, so to speak, I guess. See how local things were run -- state things.
SEN. MCNALLY: There was an open seat in '78. Keith Bissell decided to run for the Public Service Commission and it was, back then it was pretty much a Democrat district but I had a great team of people that helped me.

MR. MCDANIEL: And this was for state Representative, is that correct? Right. State Representative.
SEN. MCNALLY: Right.

MR. MCDANIEL: And that was... You said you ran and were elected in '78. What was the district? What was... what were the communities or the area for the district then?
SEN. MCNALLY: I had a few, I think three Roane County precincts. West Hills, Lawnville and Pawpaw Plains and then the remainder was Oak Ridge -- all of the city of Oak Ridge -- and the remainder was county precincts.

MR. MCDANIEL: Oh, I see. So, it was kind of small, I mean, have they... It's changed some over the years, hasn't it or is it basically the same?

SEN. MCNALLY: It's changed a little bit. The Roane County portion dropped off and it picked up more Anderson County.

MR. MCDANIEL: Right, right, right... So you decided, you said, you were going to run for this office that Keith Bissell was going to vacate because he was going to run for Public Service Commissioner which he got elected to.
SEN. MCNALLY: He was.

MR. MCDANIEL: And Keith Bissell was Mayor Bissell's...
SEN. MCNALLY: Son...

MR. MCDANIEL: ... son, that's right -- the long-time Oak Ridge mayor. I guess the first real mayor that Oak Ridge ever had.
SEN. MCNALLY: He was. Might have been the longest-serving.

MR. MCDANIEL: I think he may have been. So, you decided to run as a Democrat.
SEN. MCNALLY: A Republican.

MR. MCDANIEL: Oh, a Republican, excuse me! I didn't mean to make that mistake. I'm sorry. As a Republican and you said it was a pretty Democrat district at that time.
SEN. MCNALLY: It was.

MR. MCDANIEL: Why do you think that was? Do you think it was just the nature of the population of Oak Ridge -- the type of population? You know, you had a lot of academics here and things such as that. I'm just guessing...
SEN. MCNALLY: The union influence was very strong in the district and in the area outside of Oak Ridge that I represented: Claxton and Dutch Valley and Oliver Springs and some of those areas. It was, back then it was a real powerhouse. But we started out way behind. We didn't do any polling. The Oak Ridger was doing some. And, actually, from about sometime in the summer all the way into November I did door-to-door throughout the district in every one of the areas and that's what made the difference.

MR. MCDANIEL: Who were running... who were the Democrats running?
SEN. MCNALLY: Don Layton. He's actually a Republican judge now.

MR. MCDANIEL: That's right.

SEN. MCNALLY: But he had served, been elected to serve in the Constitutional Convention and he still thanks me for beating him. (laughter)

MR. MCDANIEL: (laughs) Said it's the best thing ever happened to him, huh?
SEN. MCNALLY: Yeah... Being a judge is a lot better, I think.

MR. MCDANIEL: Oh, I would imagine.
SEN. MCNALLY: I think he likes it a lot better.

MR. MCDANIEL: I would imagine being a judge is a pretty good gig. So, you were elected in '78.
SEN. MCNALLY: Right.

MR. MCDANIEL: So how long were your terms?
SEN. MCNALLY: Two years.

MR. MCDANIEL: Two years.

SEN. MCNALLY: The house terms are two and the senate’s are four.

MR. MCDANIEL: Ok. So, take me through your political career. How many years did you ... were you re-elected? Did you ever lose and have to run again? And when did you become a state Senator?
SEN. MCNALLY: Let's see... I'll start with the last one first. 1986. Buzz Elkins was the incumbent state Senator and called me over to the Senate and said he was not going to run and I ran at that time. He asked me to consider running and I talked to my wife about it and decided to. And Gene Caldwell was already out working the district, which, at that time, consisted of all of Anderson County, all of Campbell County, all of Union County and all of Claiborne County.

MR. MCDANIEL: Right.
SEN. MCNALLY: So it was kind of north east of here, for a large part.

MR. MCDANIEL: Right.
SEN. MCNALLY: But I had never lost a house race and never lost a senate race. Had... Enjoyed the Senate a lot more. The House, there are 99 members and back then it was, of course, Gov. McWherter -- former Gov. McWherter -- was Speaker of the House and he pretty well ruled with an iron fist.

MR. MCDANIEL: It could get a little rowdy, too, couldn't it?
SEN. MCNALLY: Yeah, it could...

MR. MCDANIEL: That many people... (laughter)

SEN. MCNALLY: And you have to, I think, to ... And the Senate was more laid back. It was a smaller body and I thought I'd enjoy it more. And about that time in -- actually started in February of 1986 -- I had worked with the, started working with the Tennessee Bureau of Investigation and the FBI regarding a public corruption problem that existed in Nashville. It was a Rocky Top investigation.

MR. MCDANIEL: Oh, is that right? And who was involved in that? That was...? 

SEN. MCNALLY: Well, there were about, I think about 70 some-odd people that were indicted and convicted. I think all the cases were won with the exception of one. But it involved...

MR. MCDANIEL: A lot of lobbyists, as I recall, wasn't it?
SEN. MCNALLY: Right. It involved some legislators, involved gambling, of course, money and lobbyists. Actually, the lobbyists would sort of act as a buffer between the money and the gambling industry and the legislator and kind of take a cut of the money and pass it to the legislators. And it also involved the Secretary of State's office which was in charge of enforcing the bingo regulations back then.

MR. MCDANIEL: Right, right... And that was what year?
SEN. MCNALLY: It started in 1986 and, actually my part, I think, went, it went for about three years. And then it became a public investigation and it went on for a number of years after that as they had the cases that came up. So it was pretty much 1986 to 1992.

MR. MCDANIEL: Right, right... And then that was right when you first became a Senator, a state Senator?
SEN. MCNALLY: Right.

MR. MCDANIEL: And so you said there was three years before it really became a public case...

SEN. MCNALLY: Right.

MR. MCDANIEL: Was it just an internal kind of investigation that you were involved with? Or with the FBI, I guess.
SEN. MCNALLY: It started when the... there was... back then, the legislature regulated bingo and limited it to just charities because the Constitution actually forbade gambling. And I kept getting complaints about a bingo operation that had just started in Oak Ridge. It was called The Army-Navy Union.

MR. MCDANIEL: Oh, ok...
SEN. MCNALLY: And they weren't abiding by the rules and I kept pressing the Secretary of State's office to do something about it. About every time I'd file a complaint or ask for information or things like that, it seems like that they started inspecting legitimate operations around but doing nothing about this one. Also, some legislators had contacted me, you know, saying things like, "Can't we work anything out?" you know, that type of thing. And then, one legislator contacted me and asked if I would meet with the lobbyists that represented the, what we called the store front operations back... He said, "Just do it as a favor to me," he said, "You don't have to believe them or anything just kind of listen and hear their side." So I agreed to meet with them and the individual at that meeting said something that caused me some concern. I thought about it -- I think the meeting was on a Thursday at the Hermitage -- and I thought about it over the weekend, you know, about what I should do. Was I kind of...

MR. MCDANIEL: They had provided you an opportunity to get involved in that, didn't they?

SEN. MCNALLY: Well, they wanted me to lay off and quit asking questions and quit stirring the pot. And they said things, you know, that we kind of expected to hear -- "We're a powerful organization. We help people during campaigns." -- things like that. But he said something -- the individual who represented them -- said something that caused me concern which was that, "Some of our people like to get their money during the campaign and others like it, you know, a little bit at a time." type of thing. So I thought about how I should approach it, since I wasn't having any luck with the Secretary of State's office, I was sort of undecided between the TBI and the FBI. That Monday, I came back into Nashville and called the local FBI office. And they said -- they took the information and they said, "We'll have somebody get back to you." and about thirty minutes later, Richard Canutsen, one of the special agents with the Nashville office, called and he said that they'd like to meet with me privately and they'd been hearing some rumors and they had actually decided to join forces with the TBI and kind of coordinate their efforts. So, I met with them at that time and that was the start of it.

MR. MCDANIEL: There wasn't an active investigation going on, but they starting to think that -- that there needed to be, is that correct?
SEN. MCNALLY: Right. And they were coordinating their efforts with the TBI through Arzo Carson and John Carney and Roger Farley was the agent. And actually Richard Canutsen from the FBI and Roger Farley from the TBI actually came up and met with me.

MR. MCDANIEL: So, this went on for several years.

SEN. MCNALLY: Uh-huh...

MR. MCDANIEL: People knew that you were involved?
SEN. MCNALLY: Right.

MR. MCDANIEL: What kind of fall-out did you get from that? I mean, from your colleagues and from the public, if any.
SEN. MCNALLY: I think the public was overall supportive. Some of my colleagues weren't, but most of them have since...

MR. MCDANIEL: Gone on...so to speak (laughter)

SEN. MCNALLY: (laugher) Right. So it was a little bit tense for the... well for the first couple of years, I think. But the Senate at that time operated in more of a bipartisan manner and there were actually... the Republicans helped elect the Speaker so that was ... it was a little bit different. Had I still been in the House I think I would have been totally ineffective.

MR. MCDANIEL: Right, right... Did you have...? Were there any serious threats? I mean, did you ever have to have, you know, protection or anything like that? Was there ever anything that serious?
SEN. MCNALLY: The FBI -- Agent Canutsen sort of referred to the individuals as the Cornbread Mafia.

MR. MCDANIEL: Oh, really? Ok...
SEN. MCNALLY: And they did... They actually -- one of the charges involved kidnapping and assault on a person who was not turning in the right amount of money to the association. So, it was ... But I felt like that they actually brought another individual into the investigation -- an undercover individual -- and I thought it was that they probably knew more about that organization and the people in it than they -- well, certainly than they expected, but it was enough to protect me very well.

MR. MCDANIEL: Right. They would have known if something was going to happen...

SEN. MCNALLY: Right. Yeah, they had brought in a undercover agent. Actually he had been in Chicago and done undercover work and he was from Memphis and then went to Miami. Ken Walsh -- he went by Ken Wilson and he was actually represented a bingo supply place. But it was... They even had an office and a phone down in Atlanta and everything. So he...

MR. MCDANIEL: Is that right? Wow... It was a big operation. And there was a lot of fall-out from that, like you said, several Representatives and Senators... I guess... I don't know if there were there any Senators that were caught up in there?

SEN. MCNALLY: There were not.

MR. MCDANIEL: Some state Representatives, though those were caught up in that?

SEN. MCNALLY: There were. I think it was one state Representative. The Secretary of State, actually, had gone before the Grand Jury and was called back and, from what they told me, if they ever call you back before a Grand Jury, you ...

MR. MCDANIEL: You don't want that... (laughter)

SEN. MCNALLY: You better bring your toothbrush. (laughter)

MR. MCDANIEL: Right...
SEN. MCNALLY: And the Chief Regulator for the Secretary of State's Charitable Solicitations Division, so it ... and it involved some former legislators as well.

MR. MCDANIEL: Who was Governor at that time?
SEN. MCNALLY: Gov. McWherter had been elected in 1986. He was the former Speaker of the House.

MR. MCDANIEL: Do you think he knew anything about it? Do you think he knew what his people were doing?
SEN. MCNALLY: I don't think he did. Actually, the Secretary of State's position was someone who the legislature elected.

MR. MCDANIEL: Oh, I see.
SEN. MCNALLY: I don't think he was involved directly in it. Never, you know, never had any suspicions that he was.

MR. MCDANIEL: Now you said when you were in the House he was the Speaker of the House and kind of ruled with an iron fist.
SEN. MCNALLY: He did.

MR. MCDANIEL: What did you think of him, I mean, personally? I mean, was he an amiable person?
SEN. MCNALLY: He was. We always got along well. But it was a, I guess the system was sort of in transition and this was the last... last few years before the transition actually took place. You know, back then, you... I think to govern over 99 people you had to lay down the law pretty firmly.

MR. MCDANIEL: Was it... You're talking about the transition and I want to ask you what that was, but was it more bipartisan then or was it more partisan then, generally speaking?

SEN. MCNALLY: It was definitely more partisan, but there was more, I guess, collegiality after and during. I mean, you kind of expected it. It's what it always had been, but you, you know, you develop friendships with some members of the opposite party and did things with them -- you know, went out to eat with them and things like that.

MR. MCDANIEL: Sure, sure, sure...
SEN. MCNALLY: But, I think overall the transition that occurred, the legislature has become more... more professional. They're not just sort of political appointees.

MR. MCDANIEL: Not... You know, there's a saying, a lot of times you got the "good old boys" network. It's probably a little less of that now.

SEN. MCNALLY: It is. People are more in tune and responsive to what's going on in their district rather than party type things.

MR. MCDANIEL: Sure... Let's talk... Let's move on from that. Let's talk a little bit about, first of all your, real quick, your career in Oak Ridge. You said in '78 you were working at Methodist Medical Center. And, now how long did you work or are you still working? I mean as a pharmacist?
SEN. MCNALLY: I retired in 2010.

MR. MCDANIEL: Oh, did you?
SEN. MCNALLY: After 30 some-odd years there as a staff pharmacist and also a member of the legislature, so.

MR. MCDANIEL: So you retired from the legislature?
SEN. MCNALLY: No, no.

MR. MCDANIEL: You're still serving, right. And you're... So from '78 'til the present day, you've been a Representative or a Senator in the state legislature. And these are, obviously, in the State of Tennessee, you don't have full time legislators.
SEN. MCNALLY: Right. It's probably becoming more and more of a full time job. But our sessions are mainly January through May and then there are some committees that meet during the off session, in fact, I've got to go down tomorrow for one of those committee meetings. And, of course, you get calls and you know, you're asked... yesterday, I had an event with the Governor in Oak Ridge. You know, you have those type of events or meetings during the off session.

MR. MCDANIEL: You know, this may seem like a silly question, but is it just a lot better when you have a Republican Governor? (laughter) A lot better for you...
SEN. MCNALLY: It is in a number of respects. And then, being part of the opposition, which I was for eight years during the McWherter administration and eight years during the Bredesen administration, you, I guess, you probably have a little bit more freedom, your responsibility is to offer alternatives. But, in the final analysis, it's to work with them. I chaired the Finance Committee the last few years under Gov. Bredesen and we worked with him on the budget. We didn't always agree but, in the end, he had the votes and he won out.

MR. MCDANIEL: You know, I imagine, and you, of course, you've been there for... ever...and know, but I would imagine, you know, we see Washington and the way that, you know -- or at least the perception of how Washington works, you know, with the Senate and the House and the Executive branch and, you know, there's always in-fighting and gridlock and things such as that we hear about. I imagine it's not... I imagine there's a little bit of that on the state level but probably not nearly as much as there is in Washington. Am I correct in thinking that?

SEN. MCNALLY: That would be my assessment. And part of it is that the two bodies, even the House, is a lot smaller than the House of Representatives, but it's smaller than the U.S. Senate. Even though it's, you know, there is some friction at times, I think, it being a part-time body also helps because you're not down there full time. People, you know, try to cooperate.

MR. MCDANIEL: It's probably not as ugly. I mean, I would imagine. It's probably not as... You know, everybody's got different opinions down in Nashville, you know, and you represent your party and your district but it's probably not quite as ugly as we see in Washington, is that correct?
SEN. MCNALLY: Right. And a lot of the issues are not as partisan. Most of the bills we deal with are not really partisan.

MR. MCDANIEL: Right, right...Well, let's talk about... Let's talk about over your career. What have been some of the really big issues for your district as a Representative and a Senator? Specifically, you know, the Oak Ridge area.

SEN. MCNALLY: One of the first issues I got involved in was with... was promoting legislation to crack down on drunk drivers. Which we actually did a bill that I had along with Brad Martin and Don Dills and actually passed the House and Curtis Person and Buzz Elkins had it in Senate but it was the first mandatory 48 hour bill for Tennessee. And then the Spallation Neutron Source; Congress had put a, I guess, an amendment or language in the bill that it would not be built in Oak Ridge if it was not competitive with other areas throughout the country and New York, at that time, was not going to charge sales tax on the materials that went into the building of the Spallation Neutron Source. So, we were able to do... to pass legislation that exempted it from the sales tax.

MR. MCDANIEL: Which was huge because it was a $1.6 billion project.
SEN. MCNALLY: Right. And, here lately, cracking down on the pill mills, although that tends to be more of a Knoxville... I don't know that there are any here in Oak Ridge, but it's really been a scourge on the nation the amount of people that are addicted to the hard narcotics. It's just...

MR. MCDANIEL: The oxies and the roxies and those, I guess. What are some of the other big issues that kind of stand out in your memory that you were involved with that really had an impact on Oak Ridge or this area?
SEN. MCNALLY: Well, as far as state, I know when I was first elected in 1978, I expected to see the Governor be sworn in -- and actually we did -- but it was sort of the faux swearing in. Speaker McWherter, back then, as well as the Attorney General and the US Attorney and the Speaker of the Senate, John Wilder, had gotten together and decided that the Governor could be sworn in early. They were afraid, through the US Attorney's office that Gov. Blanton was going to pardon a number of people.

MR. MCDANIEL: That's right. Because that was when Blanton was leaving office and McWherter was... had just been elected, is that correct?
SEN. MCNALLY: Alexander had been elected. And so it was, it sort of set the tone for me in that, one, it showed that the two parties could work together for the betterment of the state and also it, you know, demonstrated probably Gov. Blanton was not a bad man when he was first elected, I guess, to Congress but how easy it is to gradually get closer and closer to that line until you step over it. Then you start doing things that are not ethical and then eventually that are illegal.

MR. MCDANIEL: That was a good warning, wasn't it?
SEN. MCNALLY: It was, it was... And it also ... it caused you to really think about your responsibility you had as an elected Representative of the people.

MR. MCDANIEL: Right, right... I imagine that you were involved in, well, Roane State, over the years.
SEN. MCNALLY: Right.

MR. MCDANIEL: Of course, Roane State began in '71 before you were elected the first time, but the Oak Ridge campus came along while you were in office.
SEN. MCNALLY: We actually held up the budget one year...

MR. MCDANIEL: Is that right? Tell me about that.
SEN. MCNALLY: It happened in, I guess it was in my first few years in the Senate. Speaker Wilder had appointed me to the Finance Committee, so I was one of the conferees on the budget. And we had initially done a pre-planning money while I was in the House for Roane State. We'd gotten the pre-planning done for the campus.

MR. MCDANIEL: For the Oak Ridge campus...
SEN. MCNALLY: But they kept... THEC at that time, it seemed like, kept setting obstacles for us to get full funding, so I'd put a ...

MR. MCDANIEL: And THEC? What was that?
SEN. MCNALLY: I'm sorry -- Tennessee Higher Education Commission. So I'd put in an amendment to the budget which actually went on in the Senate and didn't go on in the House, but that would have provided full funding for it. And, eventually, when we came together, it was decided, I think it was like $12-15 million or something like that, that we didn't... We couldn't get the money for it so there was sort of no sense in proceeding on but they did agree that that next year -- back then Commissioner Corker was the Finance Chairman.

MR. MCDANIEL: Ok...
SEN. MCNALLY: Was the commissioner of F and A; he's now a US Senator. But he sort of negotiated that they would do it within the next two years and they began it that next year, I believe.

MR. MCDANIEL: So you helped ... you helped push the money through -- you helped figure out a way to push the money through that that would happen.

SEN. MCNALLY: Right. Sort of get it over the hump 'cause at that time there were no branch campuses for community colleges and there was a great deal of resistance in, sort of, going that direction.

MR. MCDANIEL: Sure, sure... And now Roane State has like nine.
SEN. MCNALLY: They do.

MR. MCDANIEL: They're all over the place. Was there anything else like Roane State that, you know, was kind of a... had a major impact on the community that you were involved in, or that happened while you were in the legislature.
SEN. MCNALLY: Well, I guess... Of course, my area of interest is in financing and making sure that the state budget's balanced. There's ways you can say it's balanced but it not really be balanced. In fact, we did that in 2001.

MR. MCDANIEL: Right.
SEN. MCNALLY: And keeping taxes -- state taxes low. We reduced the sales tax on food. We eliminated the gift tax which Tennessee was only one of two states to have a gift tax. Reduced the inheritance tax. That area's been sort of a statewide area, but also I've got a real interest in fighting crime and abuse of drugs and alcohol. We passed what was called the Good Faith Exception to the exclusionary rule.

MR. MCDANIEL: And what does that mean?
SEN. MCNALLY: It took us quite a while to do it, but in Tennessee, say, a judge issues a warrant -- and this has actually happened more than once -- he circles a.m. instead of p.m. or vice versa. Then, they... the officers act on that warrant, arrest the individual and he's brought to trial and it goes to court and the whole case is thrown out.

MR. MCDANIEL: Because he circled a.m. and they did it in the p.m.
SEN. MCNALLY: Right. And what the law now says, what we were able to change, is if there's a minor or technical error in the warrant and the officers act in good faith then a judge can make a decision that they did act in good faith and it was a minor error and then the warrant would stand and the arrest would stand. That was first brought to light during the Zoo Man Huskey case over in Knoxville. A number of items...

MR. MCDANIEL: He was a... what we would call a serial killer.
SEN. MCNALLY: Serial killer. But he was charged with rape and attempted murder and that's what he's in jail for now. Because a number of items that they seized during the search of his room were all thrown out because there were some technical difficulties in the warrant.

MR. MCDANIEL: And the judge, at that point, didn't have a choice. He had to throw them out because of what the law stated.
SEN. MCNALLY: Because of the law on previous cases. It also happened in a case just recently, a drug case... the TBI agents had spent a lot of time and effort in developing ... developing a case on this individual in West Tennessee and the judge inadvertently circled the wrong time so the whole case got thrown out. But we were able to change that. But sort of my interests have mainly been in promoting jobs and keeping the state on good financial footing and then keeping it as safe as we can.

MR. MCDANIEL: Sure. Let me... Couple of things I want to ask you about specifically. The lottery came to Tennessee while you were serving. Of course, everything that's happened since '72, you were serving when it happened!
SEN. MCNALLY: '78...

MR. MCDANIEL: Oh, '78, excuse me, '78. So, the lottery. What was...? what was...? How did you feel about that? And what have been, you know, the negatives and positives for that. 'Cause I know a lot of people have, you know, fairly strong opinions about that.
SEN. MCNALLY: I didn't vote for the Constitutional amendment when it came through the legislature also when it - when it was placed on the ballot. My issue was that it was not so much that gambling's immoral, but that it just seemed like a poor way to get money. It placed the burden... I guess if you look at the most discriminatory type tax it's probably one of them because it places the burden on individuals who are least able to afford it and it puts the state in the position of promoting gambling. You've seen the ads on TV, you know, "Play the lottery and you'll be rich. All your problems will be solved." And the state's message, I think, should be, you know, "Work hard and study hard, get a good job and be a productive citizen."

MR. MCDANIEL: Right, right...
SEN. MCNALLY: So it's a philosophical rather than a moral argument that I have against it.

MR. MCDANIEL: Sure, sure... I imagine you knew the current Governor long before he was the Governor. Bill Haslam.
SEN. MCNALLY: I did, I did...

MR. MCDANIEL: Talk about Gov. Haslam and what he faced when he first took office or before he took office, what was the state facing and how... some of the things that he's dealt with and how he has dealt with them.
SEN. MCNALLY: Well, we had a big downturn and... actually, it hit us in '07.

MR. MCDANIEL: It hit just about everybody at about that time, didn't it? It really hit the state.

SEN. MCNALLY: It hit... I think the bubble in the housing market probably burst in '06. It hit us big time in '07. Actually, I'd just come on as Chair of the Finance Committee so I got to work with Gov. Bredesen. He did a good job of stabilizing the state. We had a lot of help with the stimulus money, but that ran out about the time Gov. Haslam came on board. I actually met with him during the campaign. He wanted an update on the state's finances and we were glad to provide him with one. About two months later, still in the campaign, or about a month later, we had revised a number of things and he asked to meet with us again. It was amazing. It was about a 30 some-odd page document and he'd go through it and he'd say, "Now this, why did this change right here." He was sharp. Both Gov. Bredesen as well as Gov. Haslam, I'll give them both a great deal of credit for getting us through the difficult times that we faced. But he's very likeable, very easy to get along with. He likes to build consensus. He's very cautious, which is good, and certainly conservative as far as financing state government. He's just a real pleasure to work with. During the legislative session, we have a leadership meeting every Tuesday -- we did this also under Gov. Bredesen -- sit down and discuss some of the... try to iron out the problems before they really become big problems with both Republican and Democrat leadership. And he's great about building consensus and he knows state financing backwards and forwards. Great person to work with.

MR. MCDANIEL: One last question: What do you see, as our Representative on the state level, as our state Senator, what do you see some of the big challenges Oak Ridge and this, you know, your district, is facing in the future?

SEN. MCNALLY: The big one -- sort of the elephant in the room -- is the jobs and the economy in the city. Whether Federal funding will be cut, which I guess it really has to be. Things can't go on; we've got a $16- going on $17 trillion deficit. We're pumping $85 billion, which is, you know, about 7 times the entire budget of the State of Tennessee, into the economy through treasuries and mortgage backed securities that the Fed's buying up. So, you know, things have to change and whether we can protect the assets we have here, I think, is really the issue because we certainly need them for defense and national security both economic as well as other type -- standard security. But that's, I think that's the big problem that faces our town.

MR. MCDANIEL: Oak Ridge has always, in my opinion, and correct me if I'm wrong or you disagree, but I think Oak Ridge has always had the struggle of what would happen if the Federal... if DOE were to leave or greatly reduce. It's always had to struggle, would Oak Ridge be able to stand on its own two feet, so to speak? And it's still kind of that way, isn't it?

SEN. MCNALLY: Right. Yeah, I can remember when I first ran the MRS -- Monitored Retrievable Storage facility -- and that was cut by the Federal government. They had dug a giant hole in the ground then change in the administration, directions change. And that's... it's really difficult to deal with and it sort of unstabalizes the economy here.

MR. MCDANIEL: Sure, sure, absolutely. Well, is there anything else you want to talk about? Anything else you want to say?
SEN. MCNALLY: No, I think you covered it very well.

MR. MCDANIEL: Well, I just, you know, wanted to talk mainly about your time as our Representative, as our state Representative and state Senator. Are you planning to continue to run?

SEN. MCNALLY: Oh, it's sort of a four-year contract and you kind of just see how things are going...

MR. MCDANIEL: So from '78... so '78, '88, '98, 2008, that's what, 35 years so far... So far, 35 years and you're still a relatively young man and in pretty good shape, so, you've probably got a lot more years to do it if you want to.

SEN. MCNALLY: When I first -- I can relate to this now -- when I first came to the legislature, Gov. Wilder and I were walking down -- Lt. Gov. Wilder, Speaker of the Senate -- were walking down the halls and he said, "You know, when I first came here, I saw old people. Now, I see young people." So that's how I feel, there are a lot of good young people.

MR. MCDANIEL: That's good... you need those... to take your place.

SEN. MCNALLY: You do.

MR. MCDANIEL: Well, thank you so much for taking this time to talk with us.
SEN. MCNALLY: Thank you. Appreciate it. Thank you.

[End of Interview]
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